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Portfolio

Alternate 1 @ Alternate 2

e Investmentin e |nvestmentin e Investmentin
strictly Aand AA BBB and A bonds strictly A and AA
bonds e Majority 5-year bonds

e Majority 10-year and 10-year e Majority 5-year
and 20-year bonds and 10-year bonds
bonds e Duration of 8.9 e Duration of 7.5

e Duration of 10.1 (comparatively (shortest duration)
(longest duration) mid-length

duration)



Updated Interest Rate

Sensitivities ($m)

el I ROWENE SESRERSE
Current 300.05 372.59 399.99

Alternatel| 29K 56 366.21 399.99

Alternate2 | 309,39 385.91 399.99
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Ways to improve?

Additional
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Loss in profit
Incorrect future rates

Frequently analyze current
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Current model far too
limited
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